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Editorial

Lusophone countries in Africa have an appalling developmental track record
since gaining independence from Portugal in the mid 1970’s. Angola and
Mozambique were mired in conflict for two decades or more, resulting in the
destruction of their infrastructure and the lives of their populations. However,
both are now buoyant economies with their growth being driven by external
factors. In the case of Mozambique, South African investment has been the
driver if it's post-conflict economy. For Angola, demand for its oil and diamonds
from the international market, largely driven by China, has resulted in it

becoming the fastest growing economy on the African continent.

China has become Angola’s largest investor, led by the China Export Import
Bank and its concessionary finance model that links a credit facility to the
reconstruction of the country’s infrastructure. Similar financing structures are
being rolled out in other African states by China’s EXIM Bank, most often

backed by commodity assets.

China’s relations with Portuguese speaking African countries are being
channelled through Macao, itself a former Portuguese colony but now part of
the People’s Republic of China after it was handed over in 1999. Both share a
common colonial past to varying extents and this now forms a common

historical bond upon which to build their commercial ties.

<

Dr Martyn J. Davies

Executive Director, Centre for Chinese Studies
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Policy Watch

The new strategic partnership between China and
Lusophone Africa

Macao SAR facilitates a “win-win game” in business

By Professor Ip Kuai Peng

The relationship between China and Lusophone Africa has seen important
developments over the last five decades. Substantial progress in cooperation

has been noted in the fields of business, culture and politics at the regional and

1 *
%
)

global levels. Both partners have bright future prospects; China is currently
booming as it opens up to the world, and Lusophone Africa is, in the era of
globalisation, seeing an increasingly peaceful political environment and strong
economic growth. It is therefore anticipated that the relationship between the

two will integrate even further in the future.

More than four centuries The development of China-Lusophone Africa relations has been especially
under Portuguese rule strong in economic terms. Trade between China and Portuguese-speaking
countries worldwide soared by 35% from US$34 billion in 2006 to US$46.35

billion in 2007 (Department of Information Technology of the Ministry of

endowed Macao with

profound multi-channel
Commerce, PRC 2008). China-Angola trade alone amounted in 2007 to

US$14.11 billion, up by 19.4%, and China-Mozambique trade volume

amounted to US$280 million, an increase of 36.8%.

synergetic relationships with
Lusophone countries

worldwide.

Close Relationship between Macao and Lusophone Afri  ca

Macao SAR is China’s Portuguese-speaking Special Administrative Region.
More than four centuries under Portuguese rule endowed Macau with profound
multi-channel synergetic relationships with Lusophone countries worldwide.
Especially close relationships are nourished with Lusophone African
developing countries, relationships which are strengthened by similarities in

language and cultural environment.

Since Macao was returned to China in 1999, the Macao SAR Government has
put emphasis on relationships and business cooperation with Lusophone
countries. It aims under the ‘one country, two systems’ policy to be a service
platform for economic and trade cooperation both regionally and internationally

between China and Portuguese-speaking countries.

Efforts are being made to enhance the bilateral relationship with Lusophone
African countries and to improve access both for Macao businessmen and
other Chinese enterprises to markets in other African regions.

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved.
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The fact that the Forum

was arranged with the

authorisation of the
Chinese central
government implies that
Macao is being

recognised by Beijing as

the bridge between China

and Lusophone

countries.
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For instance, Edmund Ho Hau Wah, then Chief Executive of Macao

Government, selected Mozambique for his first official visit to Africa.

Cooperation programmes between the countries are listed as, but not limited
to, medicine, healthcare, education, culture, sports, public security and
business, of which the latter is the most important. In all of these countries,
Chinese industrial products are very competitive, and important amounts of

mechanical equipment are exported to these regions.

Macao; a service platform for China-Lusophone Afric a cooperation

In recent years Macao’s role as a service platform for economic and trade
cooperation between China and Lusophone African countries has become
more and more discernable. The special administrative region has received
various kinds of support and opportunities. In October 2003 and in September
2006 Macao SAR Government hosted the Forum for Economic and Trade
Cooperation between China and Portuguese-speaking Countries (Macao). The
fact that the Forum was arranged with the authorisation of the Chinese central
government implies that Macao is being recognised by Beijing as the bridge

between China and Lusophone countries.

During the Forum a Guide for Economic and Trade cooperation was adopted.
A permanent secretariat has since been set up in Macao to implement the
issues identified by the Guide, and also to manage other related projects. The
secretariat represents an effort to improve communication, cooperation and co-
development between enterprises in mainland China and Macao on the one
side, and Portuguese-speaking countries worldwide on the other, including

Lusophone Africa.

Moreover, Macao’s importance as an information platform between mainland
China and Portuguese-speaking countries is growing. In March 2006 the
permanent secretariat for the Forum for Economic and Trade Cooperation
between China and Portuguese-speaking Countries opened its official website.
Websites for related organisations such as the International Association for
Portuguese-Speaking Enterprises and the Macauhub Center for Economic &
Trade Information have been set up as well. These organisations constitute
windows to mainland China, Macao SAR and Portuguese-speaking countries
as well as information-suppliers of economic and trade exchanges between

this group of countries.

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved.



The China Monitor Liiledl CENTRE FOR
IMES{EN|| CHINESE STUDIES

March 2008

Additionally, several business visits have been arranged to Portuguese-
speaking countries, especially to Lusophone African countries, for enterprises
originating both from Macao and from mainland China. Meanwhile, enterprises
from Macao have taken part in the International Fair of Luanda (FILDA) in

Angola and the Maputo International Trade Fair (FACIM) in Mozambique.

Macao is becoming The Macao government has also arranged visits for delegations from Macao

increasingly enterprises active in Angola and other Lusophone African countries to take part

— in the forum “Entrepreneurs Meeting for Commercial and Economic
indispensable as a

: : Cooperation between China and Portuguese-speaking Countries” there. In
regional service o . o

May 2008 the meeting is to be held in Cape Verde. These initiatives form part

platform for business , , ,
of efforts by the Macao SAR government to realise the Guide for Economic

cooperation.

and Trade Cooperation.

Furthermore, with the enrichment of the Closer Economic Partnership
Arrangement (CEPA), the cooperation with the Pan Pearl river delta region in
China as well as the development of the exhibition and tourism industry that
Macao’s economic engine is comprised of, Macao is becoming increasingly

indispensable as a regional service platform for business cooperation.

Hence, | believe that Macao in the future will attain an even more important
position as a service platform for economic and trade cooperation between
China and Lusophone Africa. It can contribute to the establishment,
strengthening and deepening of cooperation, business opportunities and

strategic partnerships between China and Lusophone Africa in various fields.

Sources:

The Department of Information Technology of the Ministry of Commerce, PRC (2008). “2007 Sees
an Increase in the Trade Volume between China and Portuguese-speaking Countries”. Sourced on
2008-03-03 from:
http://english.mofcom.gov.cn/aarticle/newsrelease/significantnews/200802/20080205390680.html

Ip Kuai Peng is Assistant
Professor at the Faculty of
International Tourism of Macao
University of Science and
Technology.
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Commentary

Mozambique-China relations:
Common trends and hints of change

“Okhomala okhuma nitho - Being clever is having fire in your
eyes”

By Daniel Alvarenga

The above saying comes from Mozambique. It suggests that cleverness is no
more than attention to detail and nature, and that these, symbolised in the
allegory of fire, hold all answers to all things. Relations between China and
Mozambique now demonstrate a mutual desire of both countries to learn
precisely how to be “clever” in dealing with one another. This set of relations
contains many of the recurrent trends, strategic options and unique nuances

that China faces in its engagement with Africa.

In addition, as China’s Trade volume between the two countries has increased substantially of late. It
almost doubled in two years from US$119 million in 2004 to US$210 million in
2006 (Mofcom 2007; Market Access Map 2008). Like elsewhere in Africa,

China’s use of symbolism in the form of well-orchestrated donations has been

engagement matures, its
investment preferences

will gradually become
a routine trait in its diplomatic engagement with Mozambique. To this effect

more decisive in . _ _ , . .
there has been a steady provision of gifts or partially financed gifts by China to

determining which

the government such as the Parliament buildings and the Ministry of Foreign
sectors of Mozambique’s Affairs

economy are

consolidated. With the implementation of the first phase of the South African Development
Community (SADC) Agreement on the 1st of January 2008, 85% of goods
produced in Southern Africa can enter Mozambique tariff free, meaning that
overall inter-regional trade is expected to pick up considerably. China’s
investment can play a key part in accelerating this process, boosting the pace
and volume of trade, both through its role in infrastructure development and
FDI.

In its interactions with African countries, China presents itself as a collaborative
partner with “no strings attached”. As such, it is supposedly challenging the
traditional moulds of Western development cooperation. In addition, as China’s
engagement matures, its investment preferences will gradually become more
decisive in determining which sectors of Mozambique’s economy are
consolidated. Traditional donors will also have to accommodate such changes.

Xinhua

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved.
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According to Mozambique’s Ministry of Planning and Development, the
economy is currently running the risk of becoming excessively natural
resource-dependent. These claims are based on studies concerned with the
governance implications of an eventual finding of viable oil reserves in the
Northern Rovuma basin. They also allude to the patent prominence of the gas,
aluminum and forestry sectors in the economy. At the end of the day,
Mozambique's policy-makers are now charged with formulating pre-emptive
measures to counter the so-called “resource curse”. Regarding this, two
possible scenarios arise for the role that China’s investments might play. They
can either exacerbate the “curse”, or alternatively, innovative investments in
services, manufacturing and agriculture might help pioneer an alternative
development path. In this regard, an example of a concrete issue that China
and Mozambique must promptly address is the illegal logging occurring in the

Northern Zambezia province by a handful of Chinese private companies.

The economic diplomacy A dynamo for Southern Africa?

of Mozambique’s An instance of the intricacies of China’s engagement of Mozambique has been
government and the the Mphanda Nkuwa dam development. The project is on the verge of
becoming the largest infrastructure scheme in Mozambique that involved

valuable know-how of the
Chinese investment. The construction of the 1,500 MW capacity dam in the

Brazilian engineering

Zambeze river will start in 2009 and be complete by 2014. The total cost is
estimated to be US$2.3 billion, of which US$1.1 billion will be for the dam itself

and US$1.2 billion for transmission lines. China Exim Bank pushed for the

company have pressed
China to adjust its

traditional modus building of the dam from the start and is set to become its major financier,

operandi. while the construction contract has been awarded to Brazil's Camargo Corréa
and Mozambican partner group Insitec. Previously the European Investment
Bank and the World Bank expressed interest in the financing of the project but
were left unsatisfied with risk-analysis of the 2001 feasibility study carried out

by UTIP (Technical Unit of the Implementation of Hydroelectric Projects).

The building of the dam comes at the time of a major electricity crisis for South
Africa, the major power consumer in the region. Meanwhile, Mozambique
observes a 42, 5% surge in electricity sales with four out of five units going to
South Africa. The stage is set for Mozambique to gradually become a
“dynamo” for the Southern African region, and also for China to play a part.
However, the Mphanda Nkuwa project has not been without its critics. Serious
guestion marks have been raised regarding the displacement of people that
the dam might cause. Furthermore, there has been criticism regarding the
reliability of the feasibility studies that have been conducted. The International
Rivers Network (IRN) and the NGO Justica Ambiental are two of the most
vocal groups demanding further studies. Some of their representatives were
even lobbying Chinese stakeholders during the African Development Bank

meeting in Shanghai in 2007.

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved.
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Elsewhere in Africa, China has been obliged by the absence of power
infrastructure to supply such developments in order to cater for the
implementation of key projects such as raw material extraction. When carrying
out these works, China often contracts its own domestic companies such as

Sinohydro. However, Mphanda Nkuwa's case is set to be manifestly different.

First of all, although the opening of the Mozal Il aluminium smelter has
increased overall industrial demand for electricity, Mozambique already holds
an energy surplus that is more than enough to meet its meagre internal
consumption. These circumstances are likely to continue until the majority of
the population actually gains access to electricity and consumption picks up.
Secondly, the Brazilian engineering company Camargo Corréa has, as above
mentioned, been attributed the task of carrying out the construction. The
economic diplomacy of Mozambique’s government and the valuable know-how
of the Brazilian engineering company have pressed China to adjust its

traditional modus operandi.

In this regard, an This time, China Exim Bank has third party involvement in a kind of deal that is
example of a concrete usually a bilateral agreement between two governments and relies upon

I e e Chinese financing of a Chinese-constructed project. It is possible that this

. roject could prove to be an exception proving the rule that China prefers
Mozambique must proj P ption p ) P
vertical integration of its investments. It does nonetheless send out an early

promptly address is the _ _ ) _
sign that China’s investment and loan packages are likely to become more

illegal logging occurring

flexible. There are two reasons as to why this development is hardly
in the Northern surprising: firstly, China has an unremitting tendency to be pragmatic in its
Zambezia province by foreign affairs and economic diplomacy, an inclination of which the Mphanda
a handful of Chinese Nkuwa project is a good example.

private companies

Secondly, as its engagement with the international market increases, the
business practices of China Exim Bank will, just like the practices of other
Chinese MNCs, tend to go beyond the most immediate interests of the PRC
State Council and acquire a fluid dynamic of its own. Hence, the Mphanda
Nkuwa case stands as a reminder that both the grand and the minor narratives
of China’s engagement of Africa are anything but static. The project also
represents a token of how China and the African countries with which it
engages are both still learning how to “fuel the fire in their eyes” and their

attention to detail when it comes to mutual engagement.

Daniel Alvarenga is an Analyst at Sources:
-Mofcom (Ministry of Commerce of the People’s Republic of China) 2007 Official FDI statistics
-Market Access Map 2008 Trade Figures, UNCTAD/WTO International Trade Centre

http://www.macmap.org/

the Centre for Chinese Studies
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Book Review
China, Africa and South Africa
by Garth le Pere and Garth Shelton

By Arno Nepgen

The relations between China and the African continent have attracted much
attention in recent times. It is thus not surprising that it is becoming an industry
of its own with a variety of academics and commentators examining the
phenomenon more closely. Sino-African relations are a broad and complex
topic, and China’s engagement with Africa has increasingly affected the study
of the global political economy. Given its vast scope and depth, the study of
Sino-African relations allows for various aspects to be explored, so as to

contribute to the ongoing debate without replicating previous works.

It is within this broad contextual framework that this book is reviewed. The
book starts by examining the conceptual and historical issues surrounding the
topic including the extensive changes brought about by the end of the Cold
War, China’s rise and changing foreign policy choices in an increasingly
globalised world, and the various leaders that steered its remarkable economic
growth. A narrative on China’s interactions with Africa is traced back to the
remarkable voyages of Admiral Zheng He, the period of colonialisation before
focussing on the modern era. This background helps to situate and explain the
ideological connections borne out of shared experiences and historically

This background helps established ties between China and the African continent. The prevailing

to situate and explain argument of the book is based on the principle of ‘South-South cooperation’,
the ideological through which contemporary relations between China, Africa, and South Africa

connections borne out are viewed.

of shared experiences

Developing countries (a grouping in which China is still situated) share similar

and historicall
4 experiences and problems within the global political economy. This has the

established ties . . ) : . .
potential to facilitate the deepening of bi- and multilateral relations, a

between China and the cooperative pattern that traditionally has been associated with the developed
African continent. world. A reflection hereof is found in the examination of China’s aid projects to
Africa, which provides an interesting window into China’s developmental
footprint on the continent. It is illustrated and explained through a detailed and
informative map of Africa and the specific projects in which Chinese

developmental assistance (financially and technically) can be felt.

The authors are some of the definitive scholars looking at Sino-African
engagement. Garth le Pere is executive director of the Institute for Global

Dialogue and Garth Shelton is a professor of international relations at the

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved. 10
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University of the Witwatersrand. Together, and independently, they have
become prominent academics and well respected within the growing number of

Sino-African commentators.

After laying the historical foundations, the book moves on to explore the Forum
on China-Africa Cooperation (FOCAC). The FOCAC is seen as the benchmark
and a stepping stone for Sino-African engagement and the chapter dealing
with the three meetings since 2000 investigates the progression hereof and the
different areas of cooperation outlined in the agreements. This section of the
While the authors see this book is very informative as it shows the intensification of relations and the

as augmenting South- growing importance that China denotes to Africa. It also illustrates the

South cooperation, the strategically important issues which China and Africa have in common and the
guestion is whether this areas which African nations can take advantage of while on the road to

new framework is more development. Although the book seems to propagate this type of South-South
than just simple political cooperation, it does not adequately examine the actual outcomes of these
agreements and the degree to which physical gains are perceived at a grass-

rhetoric, or a plan for
roots level, leaving one with a sense that it is simply politicians making

working towards a

tainable future? promises that take years to materialise.
sustainable future?

The current Chinese developmental curve requires the sustained supply of raw
materials and energy-related products, both of which are found in abundance
in Africa. This kind of developmental overlap provides African nations with
unique opportunities to benefit from China’s outward expansion. Infrastructural
developments, technical assistance, manufacturing, and tourism have all been
identified as areas for cooperation and mutual benefit, enabling Africans to
negotiate on more equal terms (in theory at least). While the authors see this
as augmenting South-South cooperation, the question is whether this new
framework is more than just simple political rhetoric, or a plan for working

towards a sustainable future?

Overall the authors provide an informative work, with a strong focus on the
positive aspects of the bourgeoning bilateral linkages between African
governments and Beijing. However critics will be quick to point out that the
book takes a rather normative and uncritical perspective of Sino-African issues,
given that both African governments and Chinese actors on the continent have
provided ample examples where self-interest took priority over human
development, or where mismanagement and corruption has undermined
responsiblechina.com efficiency and good governance. In defence of such analysis, there are plenty
of articles in academia and the press focussing on the “Yellow Peril” in Africa

and generalising their conclusions.

Arno Nepgen is an Analyst at This well thought out volume builds on the growing literature examining the
the Centre for Chinese Studies Sino-African dynamic. This is a worthwhile read for both interested scholars

and newcomers to the topic alike.
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Business Briefs

The Business Briefs section summarises key events r
March.

Britain and China explore potentials in creative

industries The Center for Creative Business in
London has hosted a Creative Exchange with China,
exploring the possibilities of business ventures
between the two countries in the creative industry. The
conference attracted some 200 creative entrepreneurs,
creative business managers and executives, policy
makers, practitioners, academics and researchers.
Britain's creative industries sector is expected to
overtake the financial sector as the country's most

significant industry.

Carriers Telefonica and Vodafone Positioned For
Growth In China As China nears

a long-awaited restructuring of its

telecom industry, two of Europe's

biggest phone companies, Spain's

Telefonica and UK-based

Vodafone, are angling for a bigger presence in China.
Telefonica raised its stake in China Netcom Group CN,
a landline and broadband service provider, from 5% to
7.2% in January. Vodafone has owned a 3.3% stake in
China Mobile CHL since 2002. China Mobile is the
country's No. 1 wireless firm, with 376 million

subscribers.

China agrees to resume human rights talks within

the United Nations Beijing has announced that it is
willing to resume Human Rights Dialogues with the
United Nations that were suspended five years ago.
The reason for the resumption is presumably because
of growing international criticism of its pre-Olympics
crackdown on dissent in Tibet and of its relationships

with Sudan and Burma. The Bush administration

egarding China’s economy during the month of

asserts that this renewed dialogue could present a

valuable opportunity to promote human rights in China.

China and Qatar sign memorandum on energy
cooperation China and Qatar has signed a
memorandum on bilateral energy cooperation. The
document was signed in
Doha by Zhang Xiaogiang,
vice director of the National
Development and Reform
Commission, and Qatari Deputy Prime Minister
Abdullah Bin Hamad Al-Attiya. The signing of the
agreement provides new hope of a significant boost of
the two countries’ mutual energy investments. China
not only hopes to develop oil and natural gas trade
with energy giants like Qatar but also welcomes those
countries to set up petrochemical enterprises in China,
Zhang stated. Qatar, a member of the Organization of
the Petroleum Exporting Countries, has a daily oil
production of 800,000 barrels.

China delivers assisting air-cargo inspection
system to Nepal The Chinese company Neutech has
delivered a PB2028 air-cargo inspection system to
Kathmandu, Nepal. The equipment

is expected to facilitate the safe

and smooth customs clearance

process in Tribhuvan International

Airport Cargo Section. The Nepali aidan.co.uk
government has expressed its sincere appreciation for
the Chinese government for this assistance and for
continued assistance in the socio-economic

development of Nepal.

12
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China hopes to tame its rapid inflation In an annual
policy speech to the national legislature, China's
premier Wen Jiabao called for "powerful measures" to
rein in the persisting inflation currently troubling
ordinary Chinese. Wen stated that the government will
use price controls and curb soaring investment to keep
the rise in prices to 4.8 %. He further stated that
restraining the inflation that has
accompanied surging economic
growth was a leading priority for
the government this year.
Consumer prices began
shooting up in  mid-2007,
reaching 7.1% in January — the
highest rate in 11 years — led by surging food prices

and higher costs for housing.

China launches body to promote energy security

amid soaring demand The Chinese government has
announced the creation of a new high-level body to
promote energy security and conservation amid
soaring demand for imported oil and gas. Beijing
recognises growing reliance on imported energy as a
potential strategic weakness and is trying to curb
environmental damage from its heavy use of fossil
fuels. The need to create a coordinating body for
energy policy has been highlighted for several years.
Some are pushing for the creation of a full-fledged

ministry similar to the US Energy Department.

Survey shows Chinese manufacturing growth

slowed by snowstorm  China's manufacturing activity
expanded at s significantly slower pace in February
after snowstorms disrupted production, according to a
survey by CLSA Asia Pacific Markets. China's
government is currently faced with the challenge of
preventing its economy from overheating while
ensuring that weaker global demand doesn't trigger a
sharp slowdown. Snowstorms in provinces such as

Zhejiang, Guangxi and Jiangxi from mid-January

closed factories, paralyzed transportation and
disrupted food and power supplies. Acceleration is
expected in March as manufacturers catch up on

production.

China reports drops in energy consumption and
pollution in 2007 Chinese Premier Wen Jiabao said in
his government work report to the First Session of the
11th National People's Congress that China has
dropped energy consumption

and pollutant emissions in

2007, a positive move toward

its five-year environmental

goal. In 2007, China saw a

3.27 percent year-on-year drop in energy consumption
for each 10,000 yuan of GDP. For the first time in
recent years, China reported a reduction in both
chemical oxygen demand (COD), a main index of
water pollution, and the total emission of sulfur dioxide,
a main air pollutant, by 3.14 percent and 4.66 percent

respectively from the previous year.

China to revise forex rules in first half of 2008
China is expected to release revised foreign exchange
regulations in the first half of the year in an effort to
strengthen control on illegal capital inflows. The
revised rules, which will supersede
regulations dating back to 1996,
are likely to enhance supervision
of how incoming funds actually
end up being used. China has
dailyhype.blogspot.com  heen working for years to curb
illegal foreign capital inflows speculating on the
appreciation of the domestic currency. The authorities
have worried these inflows of hot money would add to
difficulties in reigning in overheated sectors such as
the property market and fuel already sizzling economic
growth.

13
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China to triple daily crude oil import from Iran in

2009 China plans to import 400,000 barrels of crude oil
per day from Iran in 2009, accounting for about 6 % of
total Chinese demand. China Petrochemical
Corporation and Zhuhai Zhenrong Company are the
main companies involved with Chinese oil imports from
Iran. Iran ranks as the third largest crude oil supplier

for China, following Saudi Arabia and Angola.

China will back US-India nuclear deal

It has been announced that China will back India's US-
sponsored promotion to the international nuclear elite,
breaking New Delhi's three-decade long isolation from
the world nuclear trade. This support, as well as
backing from Russia, the UK and France, is central to

Washington's optimism regarding the deal.

China's biggest power producer takes over
Singaporean energy company China Huaneng
Group, the nation's largest power producer, has

announced that it has

reached an agreement with

Temasek, Singapore's
state-owned investment

company, on buying a
Singaporean energy company for US$ 3 billion.
Huaneng, the Beijing-based power group will achieve
the takeover through its wholly-owned subsidiary in
Singapore and inject US$ 985 million into the
subsidiary. Huaneng states that through this deal it has
taken a new step forward in its overseas development

strategy.

China's nuclear power expansion faster than

planned China is expanding nuclear power
construction plans faster than earlier planned, a senior
energy official has told state media, saying installed
power capacity by 2020 could be 50 % above the initial
goal. China's nuclear energy development plan had

called for operating power capacity to hit 40 GW by

2020, enough to power Spain but feeding just 4
percent of total generating capacity for the Chinese
economy. But Zhang Guobao, a vice minister of the
National Development and Reform Commission, said
he is now expecting installed nuclear power capacity of
60 GW by that date.

China's oil reserve build-up adds to global demand
China's announced plans to build its strategic
petroleum reserves to at least 100 million barrels by
2010. This could add more pressure to crude prices
which have already been at record highs. China's goal
is to build strategic oil

reserves equivalent to 30

days of imported oil by 2010.

China, the world's second-

largest oil consumer, has

already built two underground storage reserves in the
eastern parts of the country and will put into use two
more storage bases soon. China's move followed
similar steps in the United States, the world's top oil
consumer. By 2010, China's reserve amount will still

be only about one seventh of the US level.

Chinese and Russian leaders hail strategic
partnership development Chinese President Hu
Jintao and his Russian counterpart, former President
Vladimir Putin, hailed the development of the strategic
partnership between the two
countries in a telephone
conversation that took place
before the Russian elections.
Hu spoke highly of Putin's
outstanding contributions to the
China-Russia strategic partnership. The two countrie| s
have signed the Sino-Russian Good-Neighbourly
Treaty of Friendship and Cooperation and achieved a
thorough settlement of the border issue. Putin also
wished the 2008 Beijing Olympic Games every

Success.
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Japan's Mizuho Corporate Bank to expand in
China Japan's Mizuho Corporate Bank (MHCB) has
announced its plan to open four more branches in
China this year. The new branches
will be in Qingdao, Guangzhou,
Wuhan and Suzhou. The branches
in Qingdao and Guangzhou have won approval from
the China Banking Regulatory Commission and the
Qingdao Branch is likely to be opened in the first half
of 2008. The MHCB China, which was founded in
Shanghai in 2007, currently has seven offices on the
Chinese mainland, including its head office in

Shanghai.

QPI and PetroChina to set up multibillion complex

in China Qatar Petroleum International (QPI) and
China's top oil and gas producer, PetroChina, are
planning to set up a multibillion

world-scale petrochemical

complex in China. The facility

which is planned to start

operations in 2013 will boast a

condensate splitter with 200,000 barrels per day
capacity. The feasibility study for the project will be
conducted jointly after the fiscal structure details have
been sorted out. Earlier the Deputy Premier and
Minister of Energy and Industry of Qatar, H E Abdullah
bin Hamad Al Attiyah signed a Memorandum of
Understanding with the Vice Chairman of China's
National Development and Reform Commission,
Zhang Xiaogiang, for broad cooperation between the
Ministry of Energy and Industry and the Commission in

the field of energy.

Macao; China and Brazil express interest in
working together in Portuguese-speaking

countries Representatives of China and Brazil who
took part in recent the Macao Forum have told
Macauhub that they intend working together on

projects within the Portuguese-speaking world. Zhao

Chuang, commercial adviser for the department of
International Cooperation of China's Ministry of Trade,
and recently nominated permanent General Secretary
for the Forum on Economic and Trade Cooperation
between China and the Portuguese speaking world,
stated that he can see opportunities for cooperation
between China and Brazil. Cooperation will be
particularly important in the areas of finance,
infrastructures, investment, exchange of technology,

agriculture, fishing, and mineral exploration.

Sinosteel's Midwest bid marks new

era for steel A takeover bhid by

China's Sinosteel Corp for the

Australian prospector Midwest marks

a key change in the steel industry as producers try to
secure iron ore supplies to shield themselves from
rocketing  prices. Sinosteel, a  state-owned
commodities trader which acts as an agent for China's
giant steelmakers, has offered US$ 902 million for Mid
west Corporation on Friday in the first Chinese bid for

Australia's booming mining sector.

Taiwan opens door for banks to invest in China

lenders Taiwan opened the door for banks to invest in
lenders in China on Wednesday as the governing party
reportedly sought to revive support from the business
community before the presidential election next week.
Taiwanese Investors see the vast China market as one
of the best growth opportunities for Taiwan financial
firms, such as Cathay Financial, which face stiff
competition in their mature home market. Analysts said
the timing of the move, just 10 days before the
Presidential election that took place on March 22, was
clearly aimed at winning votes for the governing
Democratic Progressive Party, which was struggling in

the polls.
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China reduces coal export quotas for the year
China has cut its coal export quotas for the year by 24
percent to 53 million tons as the government seeks to
channel production to its own economy. The quotas,
usually issued no later than

February, were delayed this year,

which created uncertainty in the

market after the 2007 allotments

expired February 29. The cut in

the export quota did not come as

a surprise. Analysts said

expectations of lower Chinese coal exports this year
were raising global coal prices, which surged to a
record level in the spot market in February and are
expected to remain high. China, the world's largest
coal producer and consumer, exported 53.17 million
tons of coal in 2007, well below the quota and down 16
percent from the previous year, according to customs

figures.

Delta Air Lines to make China debut  Delta Air Lines
Inc. will make its China
debut on March 31 when it
launches a Shanghai-Atlant
a route, a company source
has announced. The
opening will provide the south eastern area of the

United States with its first non-stop China flight, in

addition to more convenience for Chinese travellers
going to Caribbean and Latin American destinations.
Delta is planning a daily flight between Shanghai
Pudong International Airport and Hartsfield-Jackson
Atlanta International Airport via a Boeing 777-200ER
plane that can carry up to 268 passengers. "Shanghai
is a city that pays great attention to business
development. The route will serve as a bridge between
Shanghai and 65 million residents in the south eastern
US who have active trade communications with
China", said Delta Executive Vice President Lee A.

Macenczak.

Trade between China and Portuguese-speaking

countries soars 36% in 2007 Trade volume between
China and Portuguese-speaking nations in 2007 grew
36 percent over the previous year to 46.35 billion U.S.
dollars, thanks to closer cooperation in various fields
between the two sides, a senior Chinese commerce
official stated at a meeting of the Permanent
Secretariat of the Forum on Economic and Trade
Cooperation between China and Portuguese-speaking

Countries in Macao.

Sourced from: Macauhub, Xinhua, Investors Business Daily, The
Oakland Tribune, AFX, USA Today, Bloomberg, Asia Times, AP,
AFP, Sinocast LLC, Times of India, Reuters, Market Watch, CNN
Money, Investor’'s Business Daily, The Peninsula, Chemistry World,

Seattlepi.com
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China and Africa

The latest updates on China’s involvement on the Af

Angola; Chinese company wins new contract to
rebuild Luanda electricity grid The Chinese state-
owned company CICM has won a US$28.4 billion
contract to rebuild the electricity grid in the Angolan
capital of Luanda. The Angolan government has
approved the contract between CICM and Luanda
electricity  distribution company Companhia de
Fornecimento Eléctrico de Luanda for the third phase of
the project. It looks to reconstruct and expand the
Luanda electricity grid aiming to improve and expand the
capacity to supply electricity to the centre and south of
Luanda. The project also includes installation of
electricity distribution cables to residential buildings and
construction of two sub-stations in Ngol Kiluange and

Maianga.

Dongfeng-Nissan auto plant opens in Angola in April
A car manufacturing plant set

up in Angola by China’s

Dongfeng and Nissan of

Japan will begin production

next month, six months

behind schedule. The Zhengzhou Nissan plant, owned in
equal proportions by Nissan and Dongfeng is located in
the Viana industrial zone, north of Luanda. Zhengzhou-
Nissan expects to produce up to 30,000 vehicles yearly
in Angola including pickup trucks, small, medium and
large buses, light trucks, multiuse passenger vehicles
and also the Nissan Paladin jeep, currently only sold in

China.

Caledonia says unit signs further two cobalt sales
deals with Chinese refiners  Caledonia Mining Corp has
stated that its Caledonia Nama Ltd unit has signed two

more cobalt off-take agreements with large Chinese

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved.

rican continent.

refiners, bringing Nama's total contractual commitments
for its cobalt project between 2009 and 2013 to 35,560
tonnes of cobalt metal equivalent. Under the deals,
Nama will supply a minimum of 16,560 tonnes of cobalt
metal equivalent, in the form of cobalt hydroxide, from its
Nama Cobalt Project in northern Zambia between 2009
and 2013.

Cape Verde an example of ‘sophistication’ of

Chinese relations with Africa Cape Verde is an
example of the trend for sophistication and diversification
in China’s relations with African
countries as well as an example of
how small investors are opening up to
strengthen economic and commercial
ties. According to a recent report from
the S. Rajaratham School of

International Studies and the Nanyang

Technological University in Singapore, Cape Verde is an
example that China's economic relations with Africa are
becoming increasingly sophisticated and  multi-
dimensional. Examples of this are the links that have
been established between public and private Chinese
companies and large-scale projects such as the first
cement factory on the archipelago on Santiago Island.
China and Zambia sign $200m contracts A visiting
Chinese trade delegation has signed agreements with
local Zambian enterprises to buy goods worth US$200
million. Entrepreneurs from both China and Zambia also
hammered out cooperation intentions of US$300 million
to further explore business potentials in the Southern

African country.
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China invites two Taiwan allies to China-West Afric  an
summit China has invited two of Taiwan's African allies,
Burkina Faso and Gambia, to the first China-West
African summit on March 25-28 in Beijing, but Burkina
Faso has refused to attend the meeting. It is still unclear
if Gambian President Yahya AJJ Jammeh or Gambian
officials will attend the Beijing summit. The first summit
China and the

Community of West African States is the spin-off of the

between 15-member Economic

China-Africa forum which was launched in 2000.

Deal between ICBC and Standard Bank completed

The Industrial and Commercial Bank of China (ICBC)
Tuesday announced it has now completed the deal that
gives it a 20% stake in South Africa’s Standard Bank.
The ICBC now has 305 million shares in the bank and
the deal has been approved by the China Banking
Regulatory Commission, the South African Registrar of
Banks and by shareholders of both banks along with

industry regulators.

ICBC and Standard Bank agree on US$ 1 billion
resource fund The Industrial and Commercial Bank of
China (ICBC) has signed a final agreement with South
Africa’'s Standard Bank to
jointly set up a US$1 billion
global resource fund. The fund
will focus on opportunities in Africa and China,
specifically in the junior mining and energy sectors. It
said early this month that they were finalising the terms
of the fund in which each would invest US$200 million

with the remainder made up of third-party funding.

China's Sinoma wins $1.6b cement contract in

Nigeria China's Sinoma International Engineering
Corporation has won a US$1.6 billion contract to build
cement plants for Nigeria's Dangote group, a private
industrial conglomerate. Under the agreement, Sinoma
will build seven 6,000-tonne-per-day cement production

lines for Dangote. Sinoma and Dangote also signed a

letter of intent for a further US$1.18 billion equipment,
procurement and construction (EPC) contract. This letter
of intent would see Sinoma build four more 6,000-tonne-
per-day and two 3,000-tonne-per-day production lines.
The project is expected to take up to five years to

complete.

China wants 40 percent of its oil and gas imports
from Africa Zhiming Zhao, executive president of China
Petroleum and Petro-Chemical Industry Association, has
stated that China wants to

increase the imports of oil and

gas from Africa from 35% to

40% in the next five to ten

years. "We have a very good relationship with Africa and
in future we wish to find more places to put our
investments," Zhao said of increased Chinese-African
cooperation. Among the Chinese investments in Africa's
oil and gas sectors, Zhao me ntioned Egypt, where China
Honghua has set up a joint venture with the Egyptian

Ministry of Oil to produce drilling rigs.

China's Minmetals looks to expand in Africa and
Latin America China's state-
owned Minmetals, China's
largest base metals trader, is
focusing overseas expansion

on Latin America and Africa to secure natural resources

to supply a fast-growing Chinese economy. Minmetals
has its sights set on chrome in South Africa, iron ore in

Africa and bauxite in the Caribbean, and wants to

exercise its option to take a stake in a Chile copper mine.

Additionally, as part of its expansion, Minmetals is eager

to exercise an option to buy a stake between 25 and 49%

in Codelco's Gaby mine, under a 2005 agreement in

which Minmetals invested US$550 million in exchange

for advanced sales of copper over 15 years.

Chinese Company Plans to Open Tannery in Kenya A

Chinese leather company is planning to open a tannery
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in Kenya ahead of a major shake-up in the global trade of
animal hides. China, the world's biggest buyer and
processor of hides, will implement new import duties on
raw hides from 1 May to force its polluting tannery sector
out of business. Most Chinese tanneries are expected to
relocate to Vietham or India but at least one is likely to
land in Kenya. Representatives from Beijing-based
Huiding Leather have made two trips to the country, most
recently in December, to scout for suitable locations.
They are considering an investment of between US$2-3
million. Such a move is likely to worry local tanneries that
already face a shortage of raw hides for processing into

leather.

Chinese help more Darfur people get access to clean
water Li Kunpeng, director of the Sudan Branch of the
North ~ China

Engineering Corporation,

Construction
has
announced that his company
has dispatched four well-drilling
groups to work in remote

villages in Darfur and secure
clean drinking water for its residents. Up to now, Li's
company has drilled more than 140 wells in the Darfur
region, each of which can meet the daily water demand
of a 300-people village. Because of the drought caused
by a long period of low rainfall, the wellheads in the
Darfur region usually lie about 200 meters underground.
Adding to this is the lack of geological information,

making it very difficult to find the wells.

Chinese vehicles intensify assault on South African

market Manufacturing plants of the Chinese private-
owned vehicle brand Geely might be set up in South
Africa if sales pass 10,000 units a year. Geely is only one
in a series of Chinese vehicles which have entered South
Africa over the last two years, all through entrepreneurs
aiming to snatch market share in the largest economy in
Africa. Geely's plans are indicative of a new phase in

Chinese vehicle manufacturing. It's no longer only about

making and selling vehicles in China, but also to the rest

of the world.

China

the country's biggest oll

CNPC may expand its Nigerian oil refinery
National Petroleum Corp,
company, may expand a

refinery in Nigeria to meet

demand for fuel in the African nation, after it lost a bid
last year to buy a stake in the plant to a local group. The
Beijing-based parent of PetroChina Corporation has
expressed interest in taking part in the expansion of the
refinery in Kaduna or build a "green-field" one, Nigeria's
Petroleum Minister of State H. Odein Ajumogobia, said in
Beijing. Furthermore, Nigeria plans to increase oil
exports to China as trade between the two nations
expands, the minister said. The African nation wants to
reduce fuel imports and is inviting Chinese oil companies
that are increasing investment in overseas fields to

expand its refineries or build new ones.

DR Congo eyes Chinese support for new harbour
Congo is drumming up
investor support to the tune of

US$58 million to build a new

harbour, Economy and
Commerce Minister Andre-
Philippe Futa has stated.

Currently, DRC has only one port, on the west coast
operating at just one-quarter capacity. It has been
suggested that US$ 58 million for a new harbor would be
one of the cheapest and best long-term investments for
China in the DRC. However, supposing a new harbor is
built in Matadi or another coastal city, more roads and
railroads would then be required to transport goods to
and from the interior.

First Confucius Institute in Nigeria officially unv eiled
On March 7, the first Confucius Institute in Nigeria was
officially inaugurated at Nnamdi Azikiwe University in the

southern state of Anambra. Jian Weiming, Cultural
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diplomatic officer from the Chinese Embassy in Nigeria,
attended the opening ceremony. He stated that language
was a bridge for cultural exchange, and that Nigeria's
Confucius Institute would become a window for better
understanding China. Currently, the Confucius Institute in
Nnamdi Azikiwe University has approximately 100
students, and the school has opened both certificate

courses and two-year Chinese teaching courses.

Tobacco deal between China and Malawi imminent
The last details and arrangements are
being worked on in order to finalise a
tobacco export agreement between
China and Malawi. The move is
presented by China as a boost to the
Malawian economy which is heavily
dependent on tobacco. Malawi's
capital Lilongwe and China's Beijing
agreed to establish diplomatic relations at ambassadorial
level from December 28 last year.
Mauritius offers Asia gateway into Africa Shanxi Tianli
Enterprises Group, a state industrial company from
China’s Shanxi province, is in charge of transforming 211
hectares of sugar plantation into a commercial centre
which is set to become an offshore base for Chinese
commercial activity in Africa. Construction is to begin
next month with a target completion date in 2013. As
Beijing consolidates its burgeoning ties with Africa, this
will become one of five special Chinese economic zones

in Africa.

Nigerian state Benue to source N12 billion loan fro m
China The State Executive Council (SEC) of the Benue
State, Nigeria, has decided
to source for a loan from
China to finance
developmental projects. The
credit facility would be sourced in partnership with some

Nigerian banks and would be used for road construction,

water supply, educational infrastructure and health sector
infrastructure, especially through equipping existing
hospitals. After completion of all processes and signing
of memorandum of understanding, the state government

would be able to access the loan within 90 days.

Rwanda; Chinese fund offers finance through joint
The China  Africa

Development Fund (CADF) will bring more opportunities

ventures introduction of the
for Rwandan entrepreneurs to access finance. A loan
from CADF can be obtained by Rwandan entrepreneurs
only if they form a joint venture with a Chinese company,
the Rwandan ambassador to China, Ben Rugangazi,
stated. Rugangazi said that until now, both the Chinese
and African entrepreneurs have been rather ignorant
about CADF even though it is an excellent facility which
can help to finance viable projects that can lead to
economic development. The Ambassador stated that
thus far, one joint-venture had been announced investing
in Rwandan ICT and television sectors to the tune of US$

20 million.

South African Sasol advances on China fuel project
Sasol, South Africa’s leading producer

of liquid fuel from coal, has announced

it is conducting the second phase of a

feasibility study into the building of two

coal-to-liquid fuel plants in China and

has secured favourable participation for itself in the
project. Work done in a pre-feasibility study between
2002 and 2005 pointed to two plants, each with a
capacity of 84,000 barrels per day of fuel, together with
dedicated coal mines in Shaanxi province and the
Ningxia Hui region in China. The plants are however

unlikely to come into production before 2016.

University of Ghana to teach Chinese language and
culture The University of Ghana will from the academic
year of 2008/2009 academic year offer courses relating

to the Chinese language and culture. Chinese Language
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Council in Beijing will reportedly dispatch two Chinese
teachers to the university in August 2008 to support the

programme.

Zambian Chambishi smelter rehires most fired staff
Zambia's Chinese-owned Chambishi Copper Smelter
(CCS) has rehired 347 of its workers after a strike and
riots earlier this month. The company originally fired all
500 workers but agreed to rehire staff after a screening
process to identify the leaders of riots over pay and
service conditions that left property damaged and a
Chinese manager injured.
Zambia and China to sign tax free zone deal Fifty
Chinese companies plan to
invest over US$800 million in a
tax free zone in Zambia within
the next five years under an
agreement to be signed shortly. Negotiations between
Zambia and Chinese authorities are currently under way
to reach a deal to allow foreign companies, mainly from
China, to start construction in May at the Multifacility
Economic Zone (MFEZ) in the Copper Belt town of
Chambishi. Zambia had planned to allow only Chinese
companies to invest in the zone, but there has reportedly
been a change in policy following Chinese requests for
other foreign firms to also invest in the multi-facility

economic zone.

World Bank seeks China's joint efforts in African
development The World Bank seeks to work together
with China as strong partners in Africa to tackle key

challenges. The cooperation would focus on areas

including infrastructure, regional integration, natural

resource management, agriculture and technology.
According to the World Bank, infrastructure remains a
critical bottleneck for Africa which remains a "high cost"
business address. About
54% of the population are
likely to miss the Millennium
Development Goals (MDG)
target for water while only
25% of African households

have access to electricity.

Zhao Chuang appointed new head of China-
Lusophone trade forum Zhao Chuang, commercial
counsellor of the department of international cooperation
at the Chinese Ministry of Commerce, has been
appointed the new permanent secretary general of the
China-Lusophone forum. Zhao, who replaces Wang
Chengan, was selected following a two-day meeting in
Macao of the Permanent Secretariat of the Forum for
Economic and Trade Cooperation between China and
the Portuguese speaking countries. Two-way exchanges
between China and Lusophone states grew 35% in 2007
in an annual comparison to reach a value of US$ 46.35
billion. Figures for 2007 show these trade figures are set
to surpass US$ 50 billion in 2008, a year earlier than

originally forecast.

Sourced from: Macauhub, Thomson Financial, China Trade

Information, China View, Reuters, Business Daily Nairobi, Xinhua,
Engineering News, Shanghai Daily, Moneymorning, People's Daily
Online, Africa News, Financial Times, Daily Trust Abuja, Focus Media,
Business  Day Mining  MX, Guide

Johannesburg, Daily
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The China Forum - Recent Events

International Committee of the Red Cross visit— 10 ™ March 2008

Mr Dennis Allistone, Advisor of the International Committee of the Red Cross,
visited the CCS on the 10" of March 2008. During the meeting, a wide variety
of issues associated with the development implications of China’s engagement

with Africa were discussed.

Chinese Embassy Luncheon Reception — 17 ™ March 2008

Hannah Edinger, Economist, and Nastasya Tay, Projects Manager,
represented the Centre for Chinese Studies at a luncheon reception hosted by
the honourable Mr Zhong Jianhua, Ambassador of China as part of the 10"
Anniversary celebrations of diplomatic relations between the People’s Republic
of China and the Republic of South Africa.

3" Oil Africa 2008 International Conference — March 1 7"-18" 2008

Ms Sanusha Naidu, Research Fellow at the Centre, attended the 3rd Oil Africa
2008 International Conference which took place from the 17th-18th March
2008 at the Cape Town International Convention Centre in South Africa.
Approximately 200 participants from the energy industry, government agencies
and research think tanks discussed alternative and sustainable forms of energy
and what the implications of peak oil flows might be for global demand and

supply and emerging markets.

Casa Africa seminar in Madrid and Barcelona — 17  "-18" March 2008

Dr Martyn Davies, Executive Director of the CCS partook in a seminar hosted
by Casa Africa and Casa Africa, Spain in Madrid and Barcelona on "Africa: The
New Chinese Frontier". Attended by the World Bank, Columbia University and
the University of Geneva, the seminar evaluated China's foreign policy toward
Africa in the context of Spain's position toward the continent. From the left: Dr
Martyn Davies, Mr Xavier Sala i Martin from Columbia University, Professor
Wei-Wei Zhang from the Centre for Asian Studies at the University of Geneva
and Mr Amadeu Jensana Tanehashi, Director of the Casa Asia Business

Centre.
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Africa Institute of
South Africa

“Global Governance in Africa” seminar — 20 " March 2008

Hannah Edinger, Economist at the Centre for Chinese Studies, formed part of
a panel at the seminar entitled “Global Governance in Africa” hosted by the
Africa Institute of South Africa (AISA) in Pretoria on 20" March 2008. The
panel focused on political and economic relations between Asia and Africa and
Ms Edinger presented on China’s rollout of Special Economic Zones (SEZS) in

Africa.

DFID-CIDA conference in Beijing — 27 " March 2008

Dr Martyn Davies, Executive Director of the CCS, recently presented at a
DFID-CIDA conference in Beijing entitled “Managing Aid Effectively: Lessons
for China". The presentation, "How China delivers development assistance to
Africa", served as a dissemination event for a recent DFID-funded study that
the CCS completed on Chinese foreign aid models to the African continent. Dr
He Wen Ping from the Institute Of West Asian and African Studies (IWAAS) at
the Chinese Academy of Social Sciences (CASS) also presented at the

conference.
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