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Editorial

Africads trade with China, as it is w
toward resources. Al most eighty perce
made up of just four natural resource

growth performance in recent years has been underwritten by demand from
China and high commodity and energy prices. But despite the dependence on
resources, fAtrickle downd economics i
into recipient countries resulting in the growth of the African consumer class.
There is no better example than this than the retail, mobile telecoms and retail

banking sectors that have grown at stellar rates over the medium term.

But the slowdown i n Chi nads owthcootlnok.mlye b
|l MF has recently downgraded for tihe s
down to 5.1% for 2009; Still a robust figure but not the original 7% plus that was
forecast only a few months ago. With commodity prices having come off
significantt y i n recent weeks, declining ex
manufacturing capacity slowing, the p
begin to slide in the coming months.

In the first nine months of this year, China-Africa trade grew at a rapid 58% to
US$83.4 billion compared to the same period last year. The continent is set to

enjoy a trade surplus with China in 2008. This phenomenal trade growth will

however, begin to cool as demand for
economieswi | | be closely watching Chinads
monthsi Af ri cads growth destiny is incre;

s

Dr Martyn J. Davies

Executive Director, Centre for Chinese Studies
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fOver the past few years
Africads rise
as a resource-abundant
continent was spurred by the
flurry of Chinese and Indian

participation in the African

mining industry. 0
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The Changing Face of Mining in Africa:
New Chinese Mining

By Nehru Pillay,
Chief Economist, MINTEK

As the year 2008 draws to close, dark clouds have formed over the mining and
minerals sector as a consequence of the global economic downturn and the fall in
prices of commodities. It has no doubt been a year of many changes, it started
out with great optimism for the sector, at mid-year there were still proclamations of
a 6Bright Futydr  Bfusri nlerscsuddtay 16 July
accounts of mine closures, mine employee layoffs and cutbacks in production.
The mining sector, vulnerable to changes in internationally traded commodity
prices, has always experienced accentuated cyclical performance, especially in
recent times. The future of the mining sector will see a positive response to the
revival in the world economy, however volatilities will persist. This precariousness
is also reflected in the sea of changes that characterise the global mining sector,

more so on the African continent.

Over the past few years Afri ceabusdanti s e
continent was spurred by the flurry of Chinese and Indian participation in the
African mining industry. The numbers of new mines (Chinese, Indian and
multinational), and the lightning pace at which these become operational, have led
many to regard this phase as the O0New
Notwithstanding the negative sentiments attached to the term, the 21 century is
without doubt a new era with new terms of engagement for the mining sector as
well as other extractive industries in Africa. China and other emerging markets, is
helping Africa rid itself of the shackles of its past through more favourable

economic growth and development.

Chinese mining companies do not dominate the African mining industry but the
key factor that distinguishes them from other investors is that whilst many African
and other mining companies have been pursuing traditional mining contracts
Chinese resource companies (public and private) in conjunction with the Chinese
Government have identified a unique way of minimising the risks associated with
mining through an age old form of transacting, that is through the exchange of
wants and needs. This exchange very simply takes the form of exchanging

desperately needed infrastructure for mineral resources. It is to a large extent
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