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Editorial 
 
Since the launch of the Forum on China Africa Co-operation (FOCAC) in 2000, 

political engagement between Chinese and African leaders has intensified. The 

FOCAC process has provided the framework for high-level deliberation on 

issues of concern to both sides and it has started to stimulate co-ordination in a 

number of policy arenas. China has also used the FOCAC process to channel 

growing volumes of aid to Africa. 

 

With the fourth FOCAC Ministerial Meeting (FOCAC IV) just concluded, 

numerous new commitments have been made by China to strengthen its ties 

with Africa. These aim to extend Chinese aid and trade with the continent, as 

well as to deepen Chinaôs involvement in human resource and skills 

development on the continent. 

 

What does FOCAC IV bode for China-Africa relations? It could open up some 

opportunities for the continent, although it will require some leveraging by 

African leaders. Some effort should also be made to ensure an equitable 

partnership ï one that is of true benefit for the continent. The Action Plan 

adopted at FOCAC IV promises much. It will take enterprise from both the 

Chinese and African sides to see those promises to fruition. 
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Policy Watch 
 
 

FOCAC IV ï New opportunities for Africa 

 

By Professor Garth Shelton,   

           University of the Witwatersrand 

 

On 9 November 2009, an assembly of Chinese and African leaders adopted the 

Declaration of Sharm el-Sheikh and the Sharm el-Sheik Action Plan at the Fourth 

Ministerial Meeting of the Forum on China Africa Co-operation (FOCAC) at the Red 

Sea resort of Sharm el-Sheik.  The Declaration provides the guiding principles for 

China-Africa co-operation and reflects the views of China and Africa on key global 

and regional issues, while offering a political framework for the broadening and 

strengthening of Sino-African relations over the next three years.  The Action Plan 

(2010-2012) outlines the guidelines, objectives and plans for Sino-African co-

operation, focussing on a number of priority areas.   These include expanding high-

level exchanges, promoting regional peace, improved Chinese links with African 

sub-regional organisations, a common commitment to achieving the Millennium 

Development Goals (MDGs), co-operation on climate change and co-ordination in 

addressing global trade and financial issues. 

 

The Sharm el-Sheik meeting was the fourth in a series of FOCAC conferences 

initiated in October 2000 at the first China-Africa Summit in Beijing.  Since then, 

FOCAC has provided China-Africa relations with a formal diplomatic mechanism for 

collective consultation, constructive dialogue and joint planning in the spirit of South-

South co-operation.  In 2000, China and Africa adopted the Beijing Declaration and 

the Programme for China-Africa Co-operation in Economic and Social Development 

(Beijing Action Plan) intended to stabilise and advance Sino-African relations.  

FOCAC meetings have subsequently been held every three years (2003 in Addis 

Ababa and 2006 in Beijing), resulting in new declarations and action plans to guide 

and strengthen China-Africa relations over three year periods. 

 

The various declarations agreed to at the FOCAC meetings form a Sino-African and 

South-South consensus on global and continental issues, constructing a broad 

political framework for diplomatic interaction and commercial engagement.  While 

FOCAC is recognised as the leading element of Chinaôs soft power offensive on the 

continent, it is welcomed by most African leaders as an opportunity to effectively 

engage an important external international actor and leading global economy.  At the 

same time, within African decision making circles there has been much debate on 

measuring and assessing the actual implementation of specific undertakings 
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outlined in the various FOCAC action plans.  Independent researchers have had 

difficulty in accurately assessing FOCAC project implementation and have been 

forced to rely on official Chinese documentation. 

 

At Sharm el-Sheik, Chinaôs Commerce Minister Chen Deming declared that the eight 

measures announced at the 2006 FOCAC Summit in Beijing had been fulfilled as 

planned.   The eight measures included Chinaôs promise to double its assistance to 

Africa, provide US$ 3 billion in preferential loans and US$ 2 in buyersô credits, a US$ 

5 billion development fund and the cancellation of African debt.  Other undertakings 

included the building of schools, hospitals, malaria centres and agriculture 

demonstration centres.  Independent research has confirmed that African 

bureaucratic delays, transport difficulties and organisational issues have undermined 

FOCAC project implementation.  Trade and investment figures confirm a vibrant and 

growing China-Africa commercial relationship, but a lack of transparency in the 

implementation of FOCAC undertakings and aid disbursement have raised 

questions in Africa.  Greater transparency would go a long way to silencing Chinaôs 

critics who tend to ignore the positive aspects of Chinaôs African engagement.                                              

 

At Sharm el-Sheik, Chinese Premier Wen Jiabao announced eight new measures 

for the 2010-2012 Action Plan, intended to strengthen Sino-African co-operation 

over the next three years.  While much of the recent debate on China-Africa 

relations has focussed on a perceived contestation between the Washington 

Consensus (conditional aid to Africa) and the Beijing Consensus (non-interference in 

African affairs), the new action plan offers significant opportunity for advancing 

Africaôs development agenda.  The debate requires a paradigm shift to how Africa 

can leverage Chinaôs generous menu of opportunity to boost implementation of the 

MDGs, rather than retaining a focus on the unrealistic and largely naive expectation 

that Chinaôs African engagement could, or should, mirror that of the West. 

 

China has promised a new partnership with Africa in addressing climate change.   

Given that 22 of Africaôs 53 countries are severely threatened by the direct and 

indirect impacts of global warming, this is a timely and welcome initiative.  A new 

China-Africa science and technology partnership offers significant opportunity for 

technology transfer to Africa and a positive contribution to Africaôs longer term 

economic development.  Related to this, is a new Chinese undertaking to boost 

agricultural assistance to Africa.  China has long been an important player in 

promoting African agricultural development and in a time of growing food insecurity 

on the continent, this assistance is widely welcomed.  Chinaôs important contribution 

to Africa in the field of medical assistance is also to be expanded, with a focus on 

malaria treatment and prevention.  On a continent where one child dies every 30 

seconds from malaria, Chinaôs own experience in eradicating this disease offers new 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  
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hope for Africa. 

 

Trade is to be enhanced through increased tariff free access to the Chinese 

market, improved logistic supply chains, assistance for African entrepreneurs to set 

up businesses in China and a permanent exhibition of African-made products in 

China.  All these measures offer Africa new avenues to access the worldôs biggest 

and fastest growing market.  Chinaôs stepped up human resource development 

programmes are to focus on training educators and offering 5 500 scholarships for 

Africans to study in China.  This is to be complemented with a new programme of 

building schools across the continent. 

 

The most important element of the Sharm el-Sheik agenda is Chinaôs promise to 

provide US$ 10 billion in concessional loans to Africa over the next three years.   

This poses a significant challenge to African leaders in finding the correct formula 

to access these loans, while limiting the debt burden and advancing sustainable 

economic development.  Speaking at the Sharm el-Sheik meeting on behalf of the 

East African Community (EAC), Rwandaôs President Paul Kagame articulated 

Africaôs challenge when he admonished his fellow African leaders to prioritise and 

clarify development objectives and programmes in order to take advantage of the 

significant new opportunity offered by FOCAC IV.   Kagameôs admonishment sets 

Africaôs óChina engagement agendaô for the next three years.  African leaders have 

a new opportunity to leverage FOCAC IV promises and undertakings into 

advancing the MDGs and building a foundation for long-term economic prosperity 

across the continent.  A positive and constructive response from Africa offers an 

expanded partnership with China in boosting African economic development.      

                                             

 

 

 

 

 

 

 

 

 

 

 

 

 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  

ñChinaôs stepped up human 

resource development 

programmes are to focus on 

training educators and 

offering 5 500 scholarships 

for Africans to study in 

China.ò 

Professor Garth Shelton is a 
Lecturer at the Department of 
International Relations, 
University of the 
Witwatersrand, South Africa. 
 



  
 

   

The China Monitor 
 
November 2009 

7 

 
 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  

 

Commentary 

 

Whatôs to be done after the fourth FOCAC? 

 

By Professor Li Anshan,   

       Peking University 

 
The fourth FOCAC has come to an end. What did we see from this China-Africa 

gathering? China tried to strengthen the China-Africa strategic partnership through 

the announcement of eight new measures related to investment, aid, trade, cultural 

exchange, etc. African governments expressed the importance of this bilateral 

relationship through the attendance of a large number of top officials and through 

their comments at the forum, while it attracted global attention through media 

coverage from various countries. Premier Wenôs eight measures covered most fields 

of China-Africa cooperation and need further elaboration and analysis, however, 

since I have written about the history of China-African friendship, characteristics of 

the bilateral relations, and principles of Chinaôs African policy, I only want to 

emphasise more practical issues, namely, what China should pay attention to in the 

implementation of the commitments and providing suggestions for both sides.  

 

Technology transfer is urgent for African development. Thirty years ago when the 

opening-up policy was adopted, China needed money and technology- both of which 

Africa also needs now. China-Africa cooperation has achieved great success and 

China has provided some financial support, e.g. grants, preferential loans, or 

exemption of debt. Yet, what Africa needs more of at this stage is technology 

transfer. With the increasing number of imports, Africans are facing the danger of 

ñdeindustrializationò. What China should do is help African industry to raise its 

productivity and avoid ñdeindustrializationò. Nig-Sat I and the Sudanese oil industry 

are good examples of cooperation and technology transfer. China has promised it 

will ñenhance cooperation on satellite weather monitoring, development and 

utilization of new energy sources, prevention and control of desertification and urban 

environmental protectionò, build clean energy projects for Africa covering solar 

power, bio-gas and small hydro-power projects, and ñcombine economic cooperation 

and trade with technology transferò. All these high-tech projects require technology 

transfer and it is hoped that this Action Plan will bring this into practice.  

 

ñWhat Africa needs more of 

at this stage is technology 

transfer. With the increasing 

number of imports, Africans 

are facing the danger of 

ñdeindustrialization.ò 
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Social responsibility is an important issue. For developing countries, social 

responsibility is emphasised less in the early stages of development and China has 

suffered because of this in the areas of mining, forestry, and other environmental 

related fields. However, social responsibility has now been put on the top of Chinaôs 

domestic development agenda. In a recent published article, I put forward a notion of 

ñsocial responsibility without bordersò. The Chinese government should encourage 

Chinese companies to give more attention to this issue. Vice Chairman Cheng Siwei 

warned Chinese enterprises in 2007 that a lack of social responsibility toward the 

communities in which they work would threaten their reputation and even their 

viability in local markets. In the recent FOCAC China promised to ask Chinese 

companies in Africa to ñshoulder more social responsibilities and live in amity with 

the local peopleò however, actions speak louder than words. 

 

Africans showed great initiative in the creation of ancient civilization, national 

independence and Pan-Africanist movement. It is vital to revive African initiatives 

towards its developmental agenda too, including strategic planning, policy making, 

implementation of a national plan, etc. Africans have to decide what road they should 

take. Answering a question at a press conference at FOCAC, Premier Wen said, 

ñmany people are trying to offer prescriptions for Africa's development, such as the 

óWashington Consensusô or the óBeijing Modelô. Yet it seems to me that Africa's 

development should be based on its own conditions and should follow its own path, 

that is, the African Model. All countries have to learn from other countries' experience 

in development. At the same time, they have to follow a path suited to their own 

national conditions and based on the reality of their own countries. In the final 

analysis, the development of a country depends on the efforts of its own people.ò 

This shows Premier Wen has a clear vision. China or other countries can offer help, 

but the work should be done by Africans themselves.  

 

For Africa, it is essential to get rid of the ñmentality of dependencyò and get down to 

hard work. The traditional aid scheme has existed for half a century. W. Easterly 

estimated the ODA figure of the past 50 years to be US$ 2.3 trillion, yet it brought 

little change in Africa. Some scholars have asked ñWhy the Westôs efforts to aid the 

rest have done so much ill and so little good?ò ñWhy foreign aid isn't working?ò as aid 

has not only created many problems for development, but also produced the 

ñmentality of dependencyò. That is why Dr. Moyo calls for the end of foreign aid in 

her work Dead Aid. Only if the needy realise the importance of poverty reduction and 

get down to hard work can the aim be achieved, with or without foreign aid. Chinaôs 

experience is to adhere to the principle of ñself-reliance first, foreign aid secondò, so 

that China can develop according to its own strategy. Furthermore, if a country relies 

too heavily on aid it will gradually develop a mentality of dependency, and when you 

depend on foreign aid yet cannot access aid, you may yield your sovereignty for 

ñIt is vital to revive African 

initiatives towards its 

developmental agenda.ò 
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access to that aid. 

 

As for the future of China-Africa cooperation, it is necessary for both sides to 

develop strategic planning based on regional or continental integration, and develop 

comprehensive thinking around a variety of projects. In Africa, different countries 

have their own corresponding needs, yet regional or continental integration is taking 

place and thus strategic planning should take this into consideration. First, 

infrastructure projects such as hydro-power stations can be shared across smaller 

countries, especially amongst those that do not possess the required domestic 

capacity. Second, internal investment and trade should be encouraged in Africa itself 

as the internal investment will create an opportunity to build capacity amongst 

African enterprises, while trade would pave the way for development of internal 

markets- both very important for the expansion of African enterprises. Third, joint-

venture projects may be a win-win strategy for African and Chinese companies, as 

risks and resources are shared resulting in favourable profit-sharing. Whatôs more, 

both sides would address their respective needs, e.g., technological transfer, 

managerial training, or human resource administration.  

 

I am always confident about the bright future of China-Africa cooperation. 

 

 
 
 
 
 
 
       

 

 

 

 

 

 

ñInternal investment and trade 

should be encouraged in 

Africa itself as the internal 

investment will create an 

opportunity to build capacity 

amongst African enterprises.ò 
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Business Briefs 

The Business Briefs section summarises key events regarding Chinaôs economy during the month of August 

 
China and New Zealand sign labour market 
agreement China and New Zealand signed a labour 
market agreement, under which the New Zealand 
government would ease restrictions on Chinese 
workers seeking temporary jobs in the island nation. 
The agreement, part of efforts to fully implement the 
free trade agreement between the two countries, was 
signed after visiting Chinese Vice Premier Li Keqiang 
held talks with his New Zealand counterpart Bill 
English. 
 

Germany plans to 
stop foreign aid to 
China The German 
government has 
announced plans to 
stop foreign aid to 
China and it has 
received overwhelming 
support from Germans 
via local media. The 

most recent figures show that Germany gave China 
US$ 99.6 million in 2007. "Battling poverty is more 
important than ever for Germany. That means we 
should place our resources where they can help the 
most,ò Dirk Niebel, the newly appointed German 
Development Minister told the paper. ñEconomic giants 
like China and India no longer fulfil these criteria.ò  
 
China second only to US in research Chinese 
researchers have more than doubled their output of 
scientific papers and now are second only to the 
United States in terms of volume, according to a report 
from Thomson Reuters. The research is heavily 
focused on materials and technology and shows China 
is poised to dominate several areas of industry, the 
report finds. "China's comparative growth is striking, 
far outstripping that of the rest of the world," reads the 
report, "and the curve seems to be showing only 
marginal signs of slowing, still heading to overtake the 
USA itself within the next decade." Chinese 
researchers published nearly 112,000 reports in 2008, 
the report found, with China passing Japan, Britain and 
Germany in terms of annual output. 
 
Joint statement by China and Australia to serve as 
guideline for future relationship A joint statement 
released by China and Australia to strengthen practical 
cooperation for mutual benefits will be of great guiding 
significance to bilateral relations said Chinese Vice 
Foreign Minister He Yafei. He Yafei said the 
statement, which highlights common interests, is a 
historic document and a defining moment for the future 
of the two nations. It, He said, showcases the two  

 
nations' dedication in building a stable and healthy 
relationship with a strategic perspective. China and 
Australia, two important nations in the Asia-Pacific 
region, share complementary economies as well as 
referential culture, He said. The vice foreign minister 
said China and Australia have a broad range of 
common interests, therefore, cooperation remains a 
need and the only choice for both sides. 
 
Fifth Beijing-Tokyo 
Forum opens in 
Dalian The fifth 
Beijing-Tokyo Forum 
with the theme of 
"China-Japan 
cooperation in global 
economic crisis" 
opened in the 
northeast China city of Dalian. State Council 
Information Office director Wang Chen put forward five 
proposals on promoting China-Japan relations, 
including enhancing mutual understanding and trust, 
promoting trade and economic relations with more 
powerful measures, promoting media cooperation with 
greater openness, expanding exchange and 
communication in the cultural and humanity sectors, 
and making active efforts to strengthen China-Japan 
coordination and cooperation on Asian and 
international affairs. 
 
China survey 
suggests 
sustained 
industrial 
expansion 
China's vast 
manufacturing 
sector expanded 
in October at the 
fastest rate in 18 
months, a survey showed recently, and economists 
said they expected the momentum to be sustained in 
the coming months. The report was not universally 
strong. Growth in employment slowed, inventories of 
finished goods fell and input price inflation eased. The 
government is almost half-way through a US$ 585 
billion pump-priming program, while the country's 
mainly state-owned banks have increased their loan 
books by a third over the past year. In the first nine 
months of the year they lent US$1.27 trillion. 
 
Asian EU a 'long-term' goal Japan's call for an East 
Asian Community similar to the European Union has 
been welcomed by a senior Chinese official. 

xhinuanet.com 

Photo: cctv.com  

Photo: chinadigitaltimes.net  
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Supporters of the idea say it will accelerate the 
process of regional integration. "This (the formation of 
the East Asian Community) can be listed as a long-
term goal in developing the Sino-Japanese relationship 
while striving to build up mutual trust," said Liu 
Hongcai, vice-minister of the International Department 
of the Communist Party of China Central Committee.  
 
China is becoming the world leader in gold Last 
year, China produced over 9 million ounces of gold, 
one million ounces more than South Africa and more 
than any other country. This, combined with the 
Chinese governmentôs recent public statements 
encouraging its citizens to buy gold, could quickly 
cause China to become the world leader in the gold 
market. Remarkably, China is encouraging citizens to 
put at least 5% of their savings into precious metals, 
hence queues are forming outside of banks, post 
offices, and the new official mint stores to buy gold and 
silver. China had the lowest per-capita gold 
consumption of any country over the past half-century. 
This year, it is widely expected that Chinese demand 
for gold will surpass that of India. In other words, they 
will also become the world's No. 1 retail buyer. 
 

China's economy 
expected to rise 
8.4% in 2009: 
World Bank The 
World Bank recently 
raised China's 
economic growth 
forecast for this 
year and projected 
sustainable and 

robust growth in 2010.China's gross domestic product 
would increase 8.4% this year, making the country's 
goal of 8% within reach, the Washington-based lender 
said in its latest update on China's economy. In June 
this year, the bank raised its forecast of China's 
economic growth rate in 2009 to 7.2% from its earlier 
forecast of 6.5%. Ardo Hansson, the bank's lead 
economist for China, attributed the possible faster 
growth to the Chinese government's massive fiscal 
and monetary stimulus. China registered an economic 
growth rate of 8.9% in the third quarter and the figure 
for the first nine months stood at 7.7%, according to 
the National bureau of Statistics last month. 
 
China 'boosts East Asian growth' The World Bank 
has upped its 2009 growth forecast for China from 
7.2% to 8.4%, but says the nation needs to encourage 
more consumer spending. The Washington-based 
body also raised its projection of 2009 GDP growth in 
East Asia as a whole to 6.7% from 5.3%, thanks to 
China's strong growth. China's rebound has helped 
other Asian economies as its consumers and factories 
buy imports.  
 
 

CNPC starts construction of controversial 
Myanmar oil line Chinaôs state-owned China National 
Petroleum Corp., aiming to improve the security and 
speed of Chinese oil supplies from the Middle East 
and Africa, has begun construction of import facilities 
for an oil pipeline across neighbouring Myanmar. 
CNPC said it has begun building a large-scale oil port 
in the Myanmar city as a facility for the planned China-
Myanmar oil pipeline project. The pipeline is expected 
to improve Chinaôs energy security by speeding 
delivery of Middle Eastern and African oil to China. 
 
Pan - Asian 
energy 
infrastructure 
proposed 
DESERTEC-
Asia has 
proposed a 
pan-Asian 
energy 
infrastructure 
stretching from China to Australia. The system would 
distribute solar, geothermal, wind and wave energy 
throughout the region, using an energy distribution 
system funded by a hemispheric carbon levy. The pan-
Asian system is modelled on DESRTECôs European 
equivalent, DESERTEC Industrial Initiative, a US$ 700 
billion plan to develop concentrating solar power plants 
in North Africa to partially power Europe via high-
capacity power lines between the two continents. 
 
China agrees energy data deal China says it will 
cooperate with the International Energy Agency to 
improve data. China has agreed on new efforts to 
improve its energy data as climate negotiators work 
toward a treaty that depends on accuracy, experts say. 
On Oct. 14, the Paris-based International Energy 
Agency (IEA) released a joint statement with China's 
National Energy Administration (NEA), pledging 
cooperation on energy and environmental challenges. 
Among two dozen provisions, the agencies said they 
would establish "principles for improving data 
transparency" and continue to "strengthen China's 
energy statistical system." 
 
Iraq seals oil deal with BP, CNPC Iraq signed a 
major oil deal with Britain's BP and China's National 
Petroleum Company (CNPC) to develop its Rumaila 
oilfield in southern Iraq. Iraqi Oil Minister Hussein Al-
Shahristani signed the deal worth US$ 50 billion with 
representatives and heads of the British and Chinese 
companies. In June, Iraq offered eight of its oil and gas 
fields to foreign companies in its first-ever oil and gas 
field auction for decades, but only one deal was 
concluded with Britain's BP and China's CNPC to 
develop super-giant Rumaila field, after other oil firms 
were reluctant to agree on the Iraqi oil ministry's stiff 
terms. 
 

Photo: greenenergywebsites.com  

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  

© Centre for Chinese Studies, University of Stellenbosch; All Rights Reserved  



  
 

   

The China Monitor 
 
November 2009 

12 

Crude oil imports near a record Crude oil rose as 
Chinese crude imports climbed this quarter to the 
second-highest level ever as increased production 
spurred fuel demand.  Chinaôs net oil imports were 
almost 19 million tons, or 4.5 million barrels a day, 
according to the Beijing-based customs office. Chinaôs 
industrial output expanded last month, signalling a 
strengthened recovery in the worldôs second-biggest 
oil- consuming country after the U.S. Chinaôs net 
imports in October were the highest since Julyôs record 
19.2 million barrels. China and the U.S. are 
responsible for 33% of global oil consumption, 
according to BP Plc. 
 
China to remain major coal importer, says 
Peabody CEO Chinese coal imports are set to 
continue to grow for metallurgical as well as thermal 
coal as demand for electricity and high-quality coal 
increases, said Peabody Energy Corp. Chief Executive 
Greg Boyce said at a media conference in Sydney 
recently.  "China turning into a net importer is a 
structural change. We expect this rapid growth coal 
demand to continue for some time," said Boyce, who 
expects "healthy" increases in coal contract prices for 
the 2010-2011 Japanese financial year starting April 1.  
This contract year coking prices settled at US$ 125 a 
metric ton and thermal coal prices at US$ 72 per ton. 
Total coal imports to China until September are at 
nearly 86 million tons, up more than double on the 
year.  
 
China raises fuel prices as Sinopec & PetroChina 
share business China, the worldôs second-largest 
energy user, raised gasoline, diesel and jet fuel prices 
for the first time in more than two months as crude 
costs climbed. Pump prices for 90 octane gasoline will 
be set at a maximum of US$ 0.88 a litre, or about US$ 
3.31 a gallon, in Beijing, National Development and 
Reform Commission, Chinaôs top economic planner, 
said on its Web site. The price increases of as much 
as 8% boosted shares of China Petroleum & Chemical 
Corp. and PetroChina Co., the nationôs two largest 
refiners. The Chinese government is raising prices as 
the economy expands at the fastest pace in a year, 
spurring fuel consumption, and the international price 
of crude oil climbs.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

China, Brazil seek 
to boost strategic 
partnership  
China and Brazil 
successfully 
completed the first 
Renminbi cross-
border settlement 
recently. The Bank 
of China 
processed all the 
formalities required by local regulations in just three 
days and allocated millions of Renminbi into the 
accounts of Chinese enterprises in Brazil. The success 
of cross-border settlement further expanded the Sino-
Brazil strategic partnership and enriched bilateral 
cooperation.  
 
Chinese automakers eye big business in India 
SAIC has finalised a deal with General Motors where it 
will pick up a 50% stake in its Indian arm. In the 
process, the company will bring light commercial 
vehicles which will compete with established players 
such as Tata Motors, Mahindra & Mahindra and 
Piaggio. Premier Ltd (the former Premier Automobiles, 
one of Indiaôs old carmakers) also entered into a pact 
with the Zotye group of China to put together and retail 
its compact sport-utility vehicle in India.  
 
Reuters; China.org.cn; Nuwireinvestor; BBC News; OGJ.com; 

RFA.org; Marketwatch; Bloomberg; Xinhua News; NY Times; Hindu 

Business Online; Peopleôs Daily Online 
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China and Africa 

The latest updates on Chinaôs involvement on the African continent. 

 
CDB opens first 
Egypt office China 
Development Bank 
(CDB), the State-run 
bank for public works 
projects, opened its 
first representative 
office in Egyptôs 
capital Cairo after 

more than one year of preparations, the 21st Century 
Business Herald reported. The Cairo office would act as 
a platform promoting comprehensive cooperation 
between CDB, Egypt and other African countries, Li 
Jiping, vice president of the lender, was cited by the 
newspaper as saying. The main focus of the cooperation 
would be infrastructure construction, resource 
exploitation, agriculture and livelihood of the people. 
 
China tries to wean Africa investors off state loans 
Chinese investors in Africa, long used to low-interest 
policy loans, are being reluctantly pushed towards 
commercial lending as Chinese investment in the 
continent outpaces Beijing's willingness to take on risk. 
Investors are unenthusiastic about the change, which 
generally means more scrutiny over each project. In turn 
they also want more guarantees from African 
governments before committing to projects, bankers and 
executives told Reuters. 
 
Chery may set up assembly plant in Nigeria Chinese 
carmaker Chery Automobile Co., Ltd. has submitted its 
proposal to Nigeria's Cross River State government to 
set up an auto plant in the region for assembling up to 
10,000 cars annually. Cross River State, strategically 
located in Nigeria, was selected as an ideal location to be 
the main hub for Chery in West Africa. The state has a 
free trade zone and has essential complementary 
resources such as skilled labour, management capacity 
and excellent infrastructure. 
 
Kenya asked to work closely with trade negotiators 
Development experts in Kenya are proposing ways to 
benefit from Chinaôs growing interest in Africa even as 
latest trade figures show a widening trade gap in favour 
of the Asian nation. A team of government and business 
leaders will join delegates from other African countries at 
a Chinese investment forum to bargain for the continentôs 
fair share in the gravy train. While Chinese engagement 
with the continent has led to the revival of some 
collapsing industries and rekindled the westôs interest in 
the region, experts want the regional leaders to tread 
carefully in the new-found partnership.  
 
 

 
China to build new foreign ministry for Ghana The 
Chinese government has pledged to build an office 
complex for Ghana's Ministry of Foreign Affairs, after a 
fire gutted the former ministry. It did not say whether 
China would donate the cost of the building in the West 
African country, where Chinese oil firm Sinopec has 
offered to make a joint bid with the national oil company 
for a stake in the offshore Jubilee oil field, however 
China's embassy in Accra donated US$ 40,000 in office 
computers to the Ghanaian foreign ministry, which is now 
housed in a conference centre. 
 
Uganda to woo China money for energy, 
infrastructure Uganda intends to woo Chinese 
investment to boost the country's efforts in adding value 
to exports and to tackle energy and infrastructure 
handicaps, government officials said. China's commercial 
footprint has been expanding in Uganda over the last five 
years. It was the third biggest FDI source in the third 
quarter of 2009 after India and Britain, according to the 
Uganda Investment Authority (UIA). 
 
China grants US$ 
349 million for 
Ethiopian road 
construction China 
has signed a US$ 
349 million loan to 
Ethiopia to finance 
the horn of Africa 
nationôs first modern 
highway road 
project. China Road 
and Bridge Corporation will commence with construction 
of the 79 kilometre expressway to link the capital, Addis 
Ababa with countryôs second largest town, Adama next 
year. In addition to the roads, Chinese companies have 
signed deals to build dams, power lines and upgrade 
telecommunication networks. 
 
Forum to strengthen China - Africa ties The Chinese 
Ambassador to Botswana Liu Huanxing has urged the 
country to make the most of the opportunity to market 
itself to the outside world at the World Expo to be held in 
Shanghai next year. It is projected the Shanghai Expo, in 
which Botswana and 50 other African countries will 
participate, will attract over 90 million visitors from the 
world over to the city's 18 million inhabitants between 
May and October next year. 
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